How 5 accountants can certify DIFFERENT amount of Profits and/or Assets as True for a given set of 3 transactions:

For the period from 01 July 2004 to 30 June 2005:

Transactions:

1.
Sales income 

$ 20,000

2. 
Total purchases
$   4,000

3.
Insurance paid 
$   3,000 paid on 1/10/04

	Items
	Dollars
	Acct 1
	Acct 2
	Acct 3
	Acct 4
	Acct 5

	Sales
	20,000
	20,000
	20,000
	20,000
	20,000
	20,000

	Less Purchases
	-4,000
	-4,000
	-4,000
	-4,000
	-4,000
	-4,000

	Insurance Expense
	-3,000
	-3,000
	-3,000
	-3,000
	-3,000
	-3,000

	Net Profit
	
	15,000
	13,750
	16,750
	16,750
	13,000

	Asset
	
	2,000
	750
	3,750
	3,750
	0


Assumptions:

Acct 1: Stock of goods on 30 June 2005 is $ 2,000 and insurance is fully deductible when paid

Acct 2: No Stock but insurance is paid in advance for 3 months after 30 June 2005

Acct 3: Stock on 30th June 2005 is worth $ 3,000 and insurance is paid in advance for 3 months after 30 June 2005

Acct 4: Stock on 30th June is worth $ 3,750 but insurance is fully deductible when paid

Acct 5: No Stock and insurance is fully deductible when paid.

“Letters MAY LIE but Numbers WILL NOT lie”, true ONLY in Mathematics, but Statistics and Accounts can INFLUENCE  JUDGEMENT causing biased interpretation of what the NUMBER COMMUNICATES!!!

Illegal ONLY IF Caught???

